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9:00 a.m. 

  

Agenda Packet 



ROSSMOOR COMMUNITY SERVICES DISTRICT 
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Please be advised that all persons wishing to attend this meeting may do so in person or 
via FREE CONFERENCE CALL.COM Dial-in number (US): (425) 436-6383. Access code: 226260# 

International dial-in numbers: https://fccdl.in/i/ldeering 

Tuesday, June 1, 2021 
9:00 a.m. 

 
 

 
A. ORGANIZATION 
 

1. CALL TO ORDER:  9:00 a.m. 

2. ROLL CALL:    Directors Rips, Searles 

3. PLEDGE OF ALLEGIANCE  

A. PUBLIC FORUM 
 

Any person may address the members of the Audit Committee at this time upon any 
subject within the jurisdiction of the Audit Committee of the Rossmoor Community 
Services District. 

 
C. REGULAR CALENDAR 

 
1. CONTRACT RENEWAL TO PROVIDE AUDITING SERVICES WITH ROGERS, 

ANDERSON, MALODY & SCOTT, LLP. 
 

D. ADJOURNMENT
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CERTIFICATION OF POSTING 
 
 

I hereby certify that the attached agenda for the June 1, 2021 Audit Committee Meeting of the 
Rossmoor Community Services District was posted at least 24 hours prior to the time of the 
meeting. 

 
ATTEST: 

 
 
 
_______________________________________________          Date ____________________________________ 
Joe Mendoza 
General Manager 

 

           Elizabeth Deering for May 26, 2021
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ROSSMOOR COMMUNITY SERVICES DISTRICT 

 
AGENDA ITEM C-1 

 
 
Date: June 1, 2021  
 
To: Audit Committee 
 Director Jeffrey Rips  
 Director Nathan Searles  
 
From: General Manager Joe Mendoza 
 
Subject: CONTRACT RENEWAL TO PROVIDE AUDITING SERVICES 

WITH ROGERS, ANDERSON, MALODY & SCOTT, LLP 
 
 
RECOMMENDATION 
 
Staff recommends discussion regarding renewal of an agreement with 
Rogers, Anderson, Malody & Scott, LLP (RAMS) for auditing services 
for the Rossmoor Community Services District (RCSD) for one year 
beginning July 1, 2021 for the Fiscal Year 2021 Audit at the rate of 
$16,900 for services provided and make a recommendation to the 
RCSD Board of Directors.   
 
BACKGROUND 
 
At the May 11, 2021, RCSD Board of Directors meeting, a report was 
presented to the Board requesting that the contract with RAMS be 
extended from July 1, 2021 through June 30, 2023. RAMS has been 
the District’s auditor for three years.  Subsequently, the RCSD Board 
requested that this item be reviewed by the Audit Committee and 
brought back to the June RCSD Board meeting with a recommendation 
from the Committee. 
 
INFORMATION 
 
The District’s auditing firm, Rogers, Anderson, Malody & Scott, LLP 
(RAMS) has completed its third year of a three-year Agreement 
(through June 30, 2021). RAMS submitted a letter and a proposal to 
extend their contract from July 1, 2021 through June 30, 2023, with 
option to extend through FY 2024-2025.   
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Policy No. 3025 - Annual Financial Audit specifies that the RCSD Board 
may, at its discretion, reengage the public accounting firm that 
provides audit services.  In addition, should the Board wish to solicit 
proposals for a new audit service contract, they may do so. 
 
Because the FY 2020-2021 audit is set to begin in August 2021, it is 
advantageous to the District for the current firm (RAMS) to provide 
this service.  They have provided a highly responsive level of service 
during the last three audits. Given the restructuring of the District’s 
accounting division this past fiscal year, and the new procedures being 
implemented, it would be beneficial to maintain continuity with the 
auditing function. RAMS representatives have gone above and beyond 
in assisting the District through this reorganization.  They pointed out 
areas of concern in the last two audits (i.e., bank reconciliations) that 
were not addressed in a timely manner by the District. It should also 
be noted that RAMS performed their audits according to our 
Agreement.  They were not hired to do a forensic level audit, rather 
their services fulfilled the scope of their Agreement.  
 
RAMS has a thorough working knowledge of the District.  Therefore, it 
is suggested that the Agreement with RAMS be extended for one year 
(beginning July 1, 2021 – June 30, 2022), to get the District through 
this audit cycle, at the rate of $16,900 for services provided.  In 
comparison, the 2019-2020 audit had a base price of $14,000. 
However, due to additional duties outside of the firm’s scope of work, 
and additional charges for extra reconciliations and internal control 
changes related to the District, the total charges for 2019-2020 came 
to $18,743.00. 
 
The next step will be to solicit proposals from RAMS and at least two 
other auditing firms for consideration for FY 2022-2023. The Audit 
Committee will first review the proposals and then make a 
recommendation to the RCSD Board. 
 
ATTACHMENTS 
 

1. Proposal for the renewal of agreement with Rogers, Anderson, 
Malody & Scott, LLP 

2. Policy No. 3025 Financial Audit 
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1 

Rossmoor Community Services District 

Policy No. 3025 

ANNUAL FINANCIAL AUDIT 

3025.00 Policy:  The integrity of the financial records of the Rossmoor Community Services District constitutes a 
non-delegable duty of its elected Board of Directors.  To assure accuracy of these records and to insure the 
independence of the firm selected to perform District audit services, the Board will consider, in its discretion, 
soliciting proposals for a new audit service contract in accordance with the provisions of California Government 
Code Section 12410.6(b).  

3025.01 Audit Services Limitations: The District shall not employ a public accounting firm to provide 
audit services if the lead audit partner or coordinating partner having responsibilities for the audit, or 
audit partner responsible for reviewing the audit, has performed audit services for the District for six 
consecutive fiscal years. The six-year consecutive limitation shall commence with the 2013-2014 fiscal 
year. 

3025.02 Best Practices: In addition to the requirements of Section 3025.01, any California-licensed 
public accounting firm engaged by the District to perform an audit shall comply with the peer review 
requirements set forth in California Business & Professions Code Section 5076, and shall provide the 
District with a copy of its latest peer review report annually. Any firm engaged by the District shall 
comply with California Government Code Section 12410.6(b) regarding changing the lead audit partner 
or coordinating audit partner having primary responsibility for the audit, and/or the audit partner 
responsible for reviewing the audit.  

3025.03 Auditing Bidding Process: The District may, in its discretion, reengage the public accounting 
firm that provides audit services after six consecutive fiscal years if the firm has complied with the 
provisions of Section 3025.02 or if the Office of the Controller has made a finding that another eligible 
accounting firm is not available to perform the audit. 

3025.10  Audit Committee: The Audit Committee is comprised of two Board members and the General 
Manager. The President of the Board appoints members to the Committee. 

3025.20 Audit Term:  An independent financial audit shall be performed annually as soon as practicable after the 
end of the fiscal year. 

3025.30  Audit Approval:  Audit findings will first be reviewed by the General Manager who shall then request a 
meeting of the Audit Committee. The Committee will review the Draft Audit Report with the Auditor and make 
recommendations, if needed. The findings of the Audit Committee regarding the Draft Audit will be reported to the 
Board for its review and approval. The Board will also consider findings, if any, which may be contained in a 
Management Letter and direct the General Manager to take appropriate action. Relevant financial information 
contained in the Final Audit, showing Fund Balances and tying them to the budget, will be integrated into the Final 
Budget document for publication and distribution as the District’s operating budget. 

Converted from Resolutions 93-2 & 95-1 
Amended: February 11, 2003 
Amended: September 14, 2004 
Amended: October 9, 2007 
Amended: January 13, 2009 
Amended: February 13, 2018 

Attachment 2
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